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SET TOP DEVICES:

MOVE TOWARD DIGITAL SYSTEMS FORECASTS TO 2000.

MARKET OPPORTUNITIES

Set top equipment market growth is expanding as analog systems are replaced by digital ones.
Migration paths are evolving as existing systems are extended to permit orderly transitions to new
technologies. Broadband communications networks, new applications, interactive systems,
business uses, and freer competition represent significant market growth drivers.

Expanding number of channels

Expanding number of applications

Implementation of digital compression

| mplementation of broadband wire networks
|mplementation of satellite and wireless delivery of services
Increases in speed and power of set top devices
Simplified access to programming and content
Provision of open system technologies

Interconnection of TVsto Internet

Support for strategic partnering

Support improved entertainment options

Support improved productivity in planning leisure time

New set top receivers and terminals will simplify access to entertainment
and programming. As other network systems become overloaded.

Key Findings of Study Key Market Directionsand Opportunities
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Set top units support
orderly migration paths
Migration paths are
positioned to protect
existing network
investment

Expanded content is
creating demand for
set top products
Network expansion is
occurring

Asaresult of fiber
optic broadband
creation of more
bandwidth markets will
shift

Satellite receiver units
are positioned to
develop increased
market share

Cable fiber to the curb
architectures are
evolving
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REPORT METHODOLOGY

leaders.

This is the fourteenth in a series of market forecasts of networking and
interoperability. The project leaders have sianificant experience preparing industry
studies. Forecasts are based on primary research and proprietary data bases. In-
depth interviews are conducted with a broad ranae of key participants and opinion
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