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Application Server Market Shares, Market Opportunities, Market 
Strategies, and Market Forecasts, 2002 to 2007    

Application servers permit IT managers in the enterprise to improve the efficiency of internal 
network communication and external B2B and Internet exchange operations.  A continual drive towards 
simplifying and automating processes is supported by application server development systems. 
Networked business relies on clusters of servers that address the business needs of various regional groups 
to achieve efficient transaction management access, enterprise-wide communication of transactions, and 
business process systems automation.  Application servers permit businesses to achieve distributed 
transaction management that improves business efficiency. 

Application server markets at $1.7 billion in 2001 are expected to reach $5 billion by 2007. 
Application servers are the systems that manage distributed transaction situations.  Application 

servers provide mission critical management of transaction in local venues.  Transactions require mission 
critical management.  The money needs to be managed. 

Application servers support services systems development.  This is a core IT function being 
extended to the business managers and business analysts.  The ability to implement rules and analysis at the 
server level is an essential aspect of doing business in a distributed computing environment. 

Companies are moving to take control of Web site management by managing distributed 
transaction servers. 
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REPORT METHODOLOGY 

 
THIS IS THE HUNDRED AND THIRTY-FIFTH REPORT IN A SERIES OF MARKET RESEARCH REPORTS THAT PROVIDE 

FORECASTS IN COMMUNICATIONS, TELECOMMUNICATIONS, THE INTERNET, COMPUTER, SOFTWARE, AND TELEPHONE 
EQUIPMENT.  THE PROJECT LEADERS TAKE DIRECT RESPONSIBILITY FOR WRITING AND PREPARING EACH REPORT.  THEY 
HAVE SIGNIFICANT EXPERIENCE PREPARING INDUSTRY STUDIES.  FORECASTS ARE BASED ON PRIMARY RESEARCH AND 
PROPRIETARY DATA BASES.  FORECASTS REFLECT ANALYSIS OF THE MARKET TRENDS IN THE SEGMENT AND RELATED 
SEGMENTS.  UNIT AND DOLLAR SHIPMENTS ARE ANALYZED THROUGH CONSIDERATION OF DOLLAR VOLUME OF EACH 
MARKET PARTICIPATION IN THE SEGMENT.  INSTALLED BASE ANALYSIS AND UNIT ANALYSIS IS BASED ON INTERVIEWS AND 
AN INFORMATION SEARCH.   MARKET SHARE ANALYSIS INCLUDES CONVERSATIONS WITH KEY CUSTOMERS OF PRODUCTS, 
INDUSTRY SEGMENT LEADERS, MARKETING DIRECTORS, DISTRIBUTORS, LEADING MARKET PARTICIPANTS, OPINION 
LEADERS, AND COMPANIES SEEKING TO DEVELOP MEASURABLE MARKET SHARE.  OVER 200 IN DEPTH INTERVIEWS ARE 
CONDUCTED FOR EACH REPORT WITH A BROAD RANGE OF KEY PARTICIPANTS AND INDUSTRY LEADERS IN THE MARKET 
SEGMENT. 
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