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The top ten telecommunications markets have shifted to become communications 
markets.  This is the result of convergence of voice and data networks to digital 
transport of voice, video, and data signals on the same network.  Transport over 
existing TDM infrastructure is being replaced with transport over IP infrastructure. 
 
The move to digital signal transport has bought significant diversity to the markets.  
Companies that failed to embrace new technology have had significant market 
declines, like Lucent and Nortel.  Other companies have moved to achieve dominance 
in a particular arena.  Alcatel dominates digital subscriber loop technology (DSL).  
Fujitsu dominates the Sonet markets, increasing the value of those. 
 
Cisco has continued to push the Ethernet and IP standard adding voice and 
applications capability on top of the routers and switches, giving those systems more 
value in the market and making them communications equipment, that extend beyond 
Internet equipment. 
 
Nokia, Motorola, and Ericsson continue to bring style and increased functionality to 
the wireless markets, creating growth and new demand.  Fujitsu has been developing 
the capability of WiMAX 802.16 fixed wireless standard, creating the opportunity to 
develop fixed wireless metro markets.  These comments illustrate the variety evolving 
in communications markets.  Each market participant has fund a way to achieve 
differentiation in the new communications equipment markets. 
 
Huawei from China has developed as a strong market presence, creating the 
opportunity to achieve the level of global market participant.  The low cost of and high 
quality of the Huawei communications equipment is challenging every other market 
participant to move up the value stack to provide more functionality for customers. 
 
Worldwide telecommunications and communications equipment market forecasts, 
shipments in dollars analysis indicate strong growth in very large existing markets.  
Markets at $197.6 billion in 2005 are anticipated to reach $446.9 billion by 2010.  The 
top ten telecommunications equipment provider markets at $166 billion in 2004 are 
forecast to reach $381 billion by 2010. 
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Market Participants 
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Fujitsu Huawei Technologies 
Intel  Lucent Technologies 
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REPORT METHODOLOGY 

 
THIS IS THE TWO-HUNDRED AND THIRTY-SIXTH REPORT IN A SERIES OF MARKET RESEARCH REPORTS THAT PROVIDE 

FORECASTS IN COMMUNICATIONS, TELECOMMUNICATIONS, THE INTERNET, COMPUTER, SOFTWARE, TELEPHONE 

EQUIPMENT, HEALTH EQUIPMENT, AND ENERGY .  THE PROJECT LEADERS TAKE DIRECT RESPONSIBILITY FOR WRITING 

AND PREPARING EACH REPORT.  THEY HAVE SIGNIFICANT EXPERIENCE PREPARING INDUSTRY STUDIES.  FORECASTS 

ARE BASED ON PRIMARY RESEARCH AND PROPRIETARY DATA BASES.  FORECASTS REFLECT ANALYSIS OF THE MARKET 

TRENDS IN THE SEGMENT AND RELATED SEGMENTS.  UNIT AND DOLLAR SHIPMENTS ARE ANALYZED THROUGH 

CONSIDERATION OF DOLLAR VOLUME OF EACH MARKET PARTICIPATION IN THE SEGMENT.  INSTALLED BASE ANALYSIS AND 

UNIT ANALYSIS IS BASED ON INTERVIEWS AND AN INFORMATION SEARCH.   MARKET SHARE ANALYSIS INCLUDES 

CONVERSATIONS WITH KEY CUSTOMERS OF PRODUCTS, INDUSTRY SEGMENT LEADERS, MARKETING DIRECTORS, 
DISTRIBUTORS, LEADING MARKET PARTICIPANTS, OPINION LEADERS, AND COMPANIES SEEKING TO DEVELOP MEASURABLE 

MARKET SHARE.  OVER 200 IN DEPTH INTERVIEWS ARE CONDUCTED FOR EACH REPORT WITH A BROAD RANGE OF KEY 

PARTICIPANTS AND INDUSTRY LEADERS IN THE MARKET SEGMENT.  WE ESTABLISH ACCURATE MARKET FORECASTS BASED 

ON ECONOMIC AND MARKET CONDITIONS AS A BASE.  USE INPUT/OUTPUT RATIOS, FLOW CHARTS, AND OTHER ECONOMIC 

METHODS TO QUANTIFY DATA.  USE IN-HOUSE ANALYSTS WHO MEET STRINGENT QUALITY STANDARDS.  INTERVIEWING 

KEY INDUSTRY PARTICIPANTS, EXPERTS AND END-USERS.  OUR RESEARCH INCLUDES ACCESS TO LARGE PROPRIETARY 

DATABASES.  LITERATURE SEARCH INCLUDES ANALYSIS OF TRADE PUBLICATIONS, GOVERNMENT REPORTS, AND 

CORPORATE LITERATURE. 
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