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Coarse CWDM systems are positioned as offering less expensive transport than 
dense DWDM technology and sufficient capacity for many edge network and 
enterprise network applications.  CWDM systems deliver enough bandwidth for 
multiple metro applications DWDM systems deliver more bandwidth than CDWM but 
are more expensive than CWDM.  DWDM systems cost $32,000 per port per node.  
CWDM systems cost 30 to 40 percent lower than DWDM at $12,000 per port per 
node.   
 
Metro applications do not require the capacity that DWDM systems do.  They require 
more space and power than CWDM.  CWDM systems are available with relatively 
small numbers of channels and low cost.  Space and price are key differentiators.  80-
watt power is lower than a light bulb. 
 
CWDM growth opportunities relate to implementing storage solutions, backup 
solutions, and CWDM metro transport.  CWDM transport solutions platforms are 
expanding functionality to include access capability.  In this manner access and 
transport markets are merging for the metro markets.   
 
With the growth of the Internet, demand for high bandwidth continues to increase.  The 
ability to increase transport capacity is needed universally.  High bandwidth is needed 
to improve productivity and increase supply chain efficiency.  Metro markets are 
shifting as the prices for laser components come down.  Optical micro components 
promise to include more integrated functionality, at less cost per component, 
increasing the efficiency of DWDM systems. 
 
CWDM brings innovative technologies to the broadband market.  Platforms are 
evolving that extend transmission systems into access, supporting the engagement of 
multiple value added services on CWDM platforms.  There is a convergence of 
transmission and digital loop carrier platform technology. 
 
In metropolitan areas, in New York City, D.C. and any of the other major trading 
areas, real estate is the biggest expense.  Small physical size, low heat consumption 
are big issues in metro deployments.  CWDM markets at $51 million in 2002 are 
expected to reach $271.6 million by 2008. 
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